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DiCom Announces Portfolio Stress Testing
Orlando, Fla., (July 8, 2010) --- DiCom Software, a leading provider of credit risk management technology solutions for financial institutions, announced today the availability of Portfolio Stress Testing, a new solution from DiCom that will be available as part of their Portfolio Analysis software solution that helps banks assess credit risk in their loan portfolio.  

DiCom’s Portfolio Stress Testing provides banks with a simplified approach to performing stress testing by requiring no data entry.  The system will import data directly from a bank’s core loan accounting systems and financial statement spreading software and will provide:
· Portfolio level stress testing on pools of commercial loans with similar characteristics. 

· A directional view of loan portfolio credit risk due to changes in primary cash flow drivers (i.e., sales growth, gross margins, rents, and vacancies) and interest rates.

· Comparative analysis of the results of stress test scenarios across industry concentrations, property types, risk ratings, lines of business, markets, etc.

· Identification of portfolios more sensitive to changes in economic conditions and the ability to drill-down into the borrowers that represent the greatest potential risk.
Portfolio Stress Testing will provide actionable results allowing banks to better manage credit risk in their commercial loan portfolio.  Stress test scenarios will:

· Quantify the impact of changes in economic conditions on the loan portfolio.

· Facilitate the development of action items, strategic plans, and contingency plans to mitigate changes in credit risk profiles.

· Create forward looking analysis that can be used to improve credit policies and portfolio credit risk management.

· Develop risk based loan reviews targeted at portfolios and borrowers with the greatest sensitivity to a stressed environment.

· Provide additional insight into the development of concentration lending limits, loan loss reserves, and capital requirements.

“Portfolio stress testing is a fundamental component of any bank’s overall credit risk management strategy,” said Brad Saegesser, CPA and DiCom’s Senior Director of Product Management and Strategy.  “Our solution’s integration with a bank’s core loan accounting systems and their financial spreading software provides an easy to use tool that requires no data entry.  Institutions will be running portfolio stress test scenarios right out of the box.”
About DiCom Software
DiCom Software is a leading provider of credit risk management technology solutions for financial institutions nationwide.  The company’s product suite, DiCom Credit Quality Solution (CQS), delivers tools to efficiently analyze, review and monitor loan portfolios while minimizing risk. DiCom’s solutions are the preferred choice of today’s best credit risk personnel at banks across the U.S. ranging in size from $500 million to more than $100 billion in assets. For more information, visit www.dicomsoftware.com.
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